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ACCIONA, THE FIRST COMPANY OF A NEW SECTOR

From pioneers in
development and
Sustainability to
business as unusual

WE DO BUSINESS IN A DIFFERENT WAY

Beyond classic industry classifications
ACCIONA belongs to a new sector that
responds to the need to contribute to the
transformation and progress of society, in
line with the goals of the 2030 agenda

40.000 employees in more than 60 countries | Carbon neutral | 7bn revenue



TRADITIONAL APPROACH @\acciona

ESG product creation traditional approach
Corporate assessment based on questionnaires

ESG RISK

FINANCIAL RISK



4 WE SEE A ESG ANALISYS “imperfections” i‘acciona

STRATEGY ‘ ]

OPPORTUNITIES
Current approach has a

e very weak capability to
mobilize capital to

sustainable assets

OPPORTUNITIES

SHORT MEDIUM LQNG

ASSET CLASSES

N

\CORPORATE LEVEL - POLICIES

But ...corporate level assessment does
not capture the real ones.

y LOCAL SITE LEVEL
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‘ BETTER ANALYSIS FOR TRANSFORMATIONAL FINANCIAL PRODUCTS
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What does the Company do?
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High carbon
intense

economy
> 3.000tCO2/MME€

In transition to
low carbon
economy

100-1.500
tCO2/MME€

economy
<25-75
tCO2/MM€



EXPECTED DEVELOPMENTS IN SUSTAINABLE FINANCE IN EUROPE @\acciona

Risk weighting adjustments —
capital requirements

NFRD revision
NBG mandatory?

EU Green Bond Standard

Improve carbon disclosures
NFRD/NBG adapts TCFD

Adjustments of brown assets
in ECB”s collaterals

MIFID Il rev

Benchmarks for “Paris
aligned and Climate
Transition”

Low carbon activities
Taxonomy

Potential QE low carbon
assets

UCIT s and AIMD

(ESMA)
Disclosure

requirements for green
ratings
Labels for products

International Platform
for Sustainable Finance

EU Sustainable Finance Action Plan



7/ EXPECTED DEVELOPMENTS

IN SUSTAINABLE FINANCE

IN EUROPE %acciona

Christine Lagarde sees climate change as
“mission critical” for the ECB and opens the door

to EU taxonomy-based asset purchases

programs
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ESG information is now critical for investors

Forging Partnerships
Advancing Groy

Brussels pushes to create the world's first green
gold standard

The point of the ELfs work & 1o stamp out the so-called greerwashing

R GlobalCapital

ews & Dota = ey

or investments.

Infrastructure
Investor

t decade: Maki;\g. a "

Commission consultation on final Basel 111 reforms - spotlight on
ESG risks

’%.

any institutions with a rapid growth in

Figure 7: WBG Involvement with Public-private partnership
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What does the Company do?2 New (EU) taxonomy on low carbon economy drives our strategy

EC\I/) 873 %
EU TAXONOMY

29 %
A L I G N M E N T ANNUAL CAPEX
Electricity, gas, steam and INVESTED THROUGH EU 89 %
air conditioning supply TAXONOMY ACTIVITIES
B Water, sewerage, waste 01%

and remediation
Il Construction, real estate activities \ﬂ
Il Transportation and storage 12%
Il Agriculture, forestry and fishing

Activities not included in taxonomy

THE NEW EU
CLASSIFICATION SYSTEM
FOR SUSTAINABLE

I 1,6 %
ECONOMIC ACTIVITIES:
A CASE STUDY 311 % 35,0 %
72,9 % _ 09% — 3  —
EXECUTIVE SUMMARY
16,0 % 69 %
92 % REVENUES GENERATED
EBITDA GENERATED THROUGH LOW CARBON
THROUGH EU TAXONOMY 02% ACTIVITIES

ACTIVITIES
57 %

@cciona -
85 % 273 % 0,7 %




BETTER ANALYSIS FOR TRANSFORMATIONAL FINANCIAL PRODUCTS
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What does the Company do?

EU TAXONOMY
ALIGNMENT

THE NEW EU
CLASSIFICATION SYSTEM
FOR SUSTAINABLE
ECONOMIC ACTIVITIES:
A CASE STUDY

EXECUTIVE SUMMARY
OCTOBER 2019

@ acciona

New (EU) taxonomy on low carbon economy drives our strategy

)

00

Activities covered by the Taxonomy Revenues (M€) | % Revenues | EBITDA (M€) | % EBITDA | Capex (M€) | % CAPEX
CIEETEE [0 SR AT 2520 35 840 73 560 87
air conditioning supply:

ProducFlon of electrici 1330 19 605 3 260 72
from wind power

Production of electricity from solar PV 495 7 80 7 79 12
Production of electricity from 300 5 02 s 17 3
hydropower

Production of electricity from

Concentrated Solar Power 153 2 az 4 23 0.4
Production of electricity from bioenergy 150 2 22 2 0,5 0,07
Transportation and storage 1.960 27 184 6 10 15
Infrastructure for low carbon transport 1.960 27 185 6 3 0,5
Passenger cars and commercial vehicles 0,4 0,01 -1 -01 7 1
Water, Sew_era_ge, Waste 407 6 18 15 57 g
and Remediation

Centralized Wastewater 7 25 5 02 - 3
treatment systems

Water collection & treatment and supply 161 25 12 1 33 5
Separate collection and transport

of non-hazardous waste in 68 1 8 0,7 7 1
source-segregated fractions

Construction, Real estate activities 50 0.7 10 09 5 0.8
Construction of new buildings a3 0,6 55 05 0,5 0,1
Individual renovation measures,

installation pf renevyablgs on-site 65 o1 45 04 a5 07
and professional, scientific and

technical activities

Agriculture, forestry and fishing 15 0,2 25 0,2 1 0,1
Growing of non-perennial corps 15 02 25 02 1 0.1




10

%acciona

What does the Company do?

EU TAXONOMY
ALIGNMENT

How does it work?
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PRIORITIES

End poverty in allts
Promote productive employment
el . T
End hunger and achieve food security
andimpeoved nutrition
Ensure healthy lives and
promote weil-being for all
Ensure quality education and
learning opportunities for all

Achieve gender equaiity

Promote resilient infrastructure, sustainable >
Industrialization and foster innovation

Reduce inequality within f
‘and among countries

Fromote peaceful f

and inclusive societies

Ensure availabibity of

Revitalise the global partnership water and sanitation for all

for sustainable development

Ensure access to
and clean energy forail

N
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Promote sustainable use of
terrestial ecosystems

Make cities and human settiements
resilient and sustainable

(mmmdmmnbkuw Ensure sustainable consumption
E andproduction paters

Take urgent oction to combat
chmate change and its impacts

Australian Government

CONVERGENCE

* Department of the Environment and Energy

'3 TORICS. ABOUTUS GRANTS & FUNDING PERMITS & ASSESSMENTS
CLINATE CHANGE. ENERGY

Threstened spacies & scological communiies  Gavemmant and interasionsl nistives Energy sficiency

Invasiva species Climats stience and data Energy Seauity Office

Biodiversiy consavation Adapting o dimats change Energy markets

Widife trade Review of Australia's climats change poiicies International engagament
HERTTAGE LAND WARNE

About Australis's hertage Grsen Ay Great Barer Rsel

Heitage placas. 20 Milln Tress Fishasies and the anvironment

Underwater cubural herkage Native vegelation Maring Reserves

Australan Hertage Strategy Katonal Reserve System Maring species
SCIENCE AND RESEARCH WATER

‘Australian Biological Resources Study

Coal. coal seam gas, and water

rogr
Stata af the Emironment raparing
Suparvising Scientist

Wistiands

Search G0
‘CONSULTATION ‘mﬂJNE SERVICES
ENVIRONMENT PROTECTION
Environment assessments.
Fusl qualty

NATIONAL PARKS
Kakacy National Park
Ulugu-Kata Thuja National Park
Booderee National Park
Ausnalan National Botanic Gardens.

GROWTH

Infrastructure investment at current trends and need

$5.0m

$45n

$4.0Mtn

$351n

53.0tn

s25m

s20m

515t

s1.01

$500 b

50

Export Chart +~

L —

= Current trends
& — Investment need
@ = Investment need inc. SDGs

2007 m2 2017 2022


https://outlook.gihub.org/sectors/airport+port+rail+road+water/countries/Chile+Mexico+Canada

OUR VISION
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AVAILABILITY OF CAPITAL
[OFFER]

Capital markets have discovered the virtue of
infrastructure. The global investment in
infrastructure is USS 9.5trillions per year.

%acciona

GREENFIELD
DEVELOPERS

Only a few operators are able to mobilize
supply to meet the global demand

Achieving the SDGs will likely require an
estimated USS2.4 trillion a year of additional
investment, especially for infrastructure (1,5-2
trillions) and other projects with long payback
periods*

72% of the SDGs are connected with infrastructure
development (Nature magazine, April 2019)

The global infrastructure gap can only be covered plugging
it with a massive scale-up in the availability of blended
finance to share risks between public and private investors

*Sources: United Nations Sustainable Development Solutions Network

MEGATRENDS
[DEMAND]

The SDGs have defined the focus of the global agenda and
have achieved an important driving effect of infrastructure
investment



OUR VISION

%acciona

Long-term strategy focused on key societal challenges

SOLUTIONS

TALENTED AND EXPERIMENTED PROFFESSIONALS
Experience of a company with one hundred years of history with technical
capabilities for innovation and large-scale project development.

IDEAS

INFRAESTRUCTURES

:\acqona
BUSINESS AS UNUSUAL
OPPORTUNITIES

ADDRESING COMPLEXITY

IMPACTS
Capable of identifying and addressing complex

MAKING REAL CHANGES
projects with multisectoral approaches.

Tangible transformations that improve the well-being of
people and the planet, achieving adequate capital

\ remuneration.

CAPITAL




INVEST IN THE PLANET
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Activity and capex concentrated in highly stable and predictable

Long-term Asset Business
Renewable Generation
Infrastructure Concessions - Trans., Social &

b

businesses (1)

Services Business
Infrastructure Services
Financial Services

RISK

(1) Percentages are calculated on EBITDA and Capital Employed before consolidation adjustments, corporate costs & other
(2) Renewable Generation excluding Non LT Contracted + Infrastructure Concessions + Infrastructure Services
(3) Capital employed excluding equity accounted investments (2017A: €1,331m; 2018A: €962m)

Greenfield Development Business
Greenfield Infrastructure - EPC
Renewable Energy Development
Property Development

’ Focuson development & ’

operation of renewable
energy and infrastructure
assets

Project balance sheet
strength

LONG TERM
INVESTOR

EXCELLENT
OPERATOR

GREENFIELD
DEVELOPER

Transformative

infrastructure solutions
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What does the Company do? (
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ALIGNMENT SUSTAINABILITY MASTER PLAN 2010-2015-2020 > 2025

SMP main achivements

CLIMATE
HOW dOGS |T WOl’ka In.t}:Ie period 2010-2018, 130 million tons of CO, have been avoided. We have increased avoided emissions from 11.4 to 14.7
million tons of CO, per year.
Residual emission targets according to what science indicates towards 1.5°C.
@ Emission intensity reduction from 169 to 58 tons of CO, per million euros of sales.
Acciona compensates residual emissions: Carbon neutral since 2016
HIGH
IMPAC T SOCIAL INCLUSION AND HUMAN RIGHTS
SOLUTIONS

Social impact management methodology implemented since 2011 and applied to more that 100 projects in 25 countries in

2018.

Human rights protection requirements for contractors audited. 87% local suppliers. Migrant Workers Welfare Standard, which
HOW doeS The Com p(] ny perfOrm 2 establishes mandatory minimum requirements for the recruitment, employment and housing processes of workers and project

subcontractors. Last year, 47 contractors were considered “no go”.

@ TALENT WELFARE
AMBITIOUS ¢ Although we still have work, we have reduced our gender gap to almost 5%.
¢ We have been recognized by Thomson Reuters as one of the 10 best companies in the world in the field of Diversity and
ESG GOALS

Inclusion.

* From the perspective of the labor insertion of people with disabilities, 2018 closed in Spain, with a rate of 3.86% equivalent
employment of the total workforce




STRATEGY UPDATE | SUSTAINABILITY MASTER PLAN %acciona

1. ESG PERFORMANCE 2. IMPACT MAXIMIZATION 3. SDG ORIENTED PORTFOLIO

NON-MARKET ORIENTED MARKET ORIENTED

i ADITIONALITY
IMPACT Focus on positive
i Focus on measurable contribution
i outcomes A
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