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Financial Accounting
THE FINANCIAL REPORTING ENVIRONMENT
Corporate reporting
Financial reporting
GAAP
International differences in financial accounting
Financial statements
The IFRS framework
FINANCIAL STATEMENTS
Statement of financial position
The Statement of profit or loss and other comprehensive income
Profit or loss
Other comprehensive income
Presentation
Reclassification adjustments
Non-recurring results
The statement of cash flows
The statement of changes in equity
The Notes
THE CONCEPTUAL FRAMEWORK FOR FINANCIAL REPORTING
Introduction
Background
The objective of financial statements

.1.2.1
.1.2.2
.1.2.3

N

2.2.1
2.2.2
.2.2.3
.2.2.4
.2.2.5

3.3.1 The users of financial statements

3.3.2 The stewardship issue
Accounting conventions

.3.4.1 Accrual accounting

.3.4.2 Matching principle

.3.4.3 Going concern

.3.4.4 Prudence

.3.4.5 Substance over form

.3.4.6 Offsetting

Qualitative characteristics
The elements

.3.6.1 Assets, liabilities and equity
.3.6.2 Income and expenses

3.7 Recognition and measurement
3.7.1 Recognition

.3.7.2 Measurement

Sy

THE STATEMENT OF CASH FLOWS
Introductory remarks
IAS 7 Statement of Cash Flows
Cash and cash equivalents
Presentation
Direct vs. indirect method
Other considerations
Other cash flow disclosures
REVENUE RECOGNITION
Introduction: recognition and measurement
IFRS 15 Revenue from Contracts with Customers
Five-step model
Presentation
Disclosure requirements
Construction contracts
Examples
Criteria for expense recognition
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4.2.3
4.2.4
4.2.5
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ASSETS, LIABILITIES AND EQUITY
Introduction
Assets
Introduction
Property, Plant and Equipment
Investment Property
Intangible assets
Inventories
Financial Instruments
Liabilities
Introduction
Financial debt: simple bond
Hybrid Instruments
Leases
Borrowing costs
Employee benefits
Income taxes
Provisions, contingent liabilities and contingent assets
Off-balance sheet commitments
Equity
Introduction
Statement of changes in equity
Treasury shares
Dividends and others
Other adjustments to retained earnings
BUSINESS COMBINATIONS
Mergers and acquisitions
Introduction
Core principle
Various aspects of IFRS 3
Contingent liabilities
Contingent consideration
Measurement period
Non-controlling interests (measurement)
Goodwill
Acquisitions in stages
Intangible assets
Inventories
Disclosures
FINANCIAL STATEMENTS ANALYSIS
Profit and loss flows vs. financial flows
Relationship between profit and cash flow from operating activities
Cash flow profiles
IAS 8
IAS 33 Earnings per Share
Basic earnings per share
Diluted earnings per share
Segment reporting
Definitions and criteria
Disclosure requirements
Use of segmented information
Examples
IFRS 5
Interim financial statements
IAS 34 Interim Financial Reporting
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ANALYTICAL INSTRUMENTS FOR PROFITABILITY AND RISK ANALYSIS
Introduction
Profitability
Risk
Insolvency risk
Liquidity risk
Profitability analysis
Profit margins
Operational leverage
Return on assets
Return on equity
DuPont analysis (decomposing ROE)
Relationship between ROA and ROE: impact of the financial structure on the return
Threshold analysis
Production break-even point
Cost coverage ratios

Economics
MAIN MACRO-ECONOMIC VARIABLES: CONCEPT AND MEASUREMENT
Introduction
Gross Domestic Product (GDP): Concept and calculation methods
The Savings-Investment identity and intersectoral financing
Simplifying assumptions of the model
Nominal GDP and real GDP
Inflation: Concept and measurement
Nominal interest rates and real interest rates
THE GOODS MARKET IN A CLOSED ECONOMY: THE INCOME EXPENDITURE MODEL
Basic assumptions and operation of the model
Aggregate demand and its components
Determining the equilibrium income
The Public Sector and the income level: fiscal policy
THE MONEY MARKET
Introduction
The demand for money
The money supply
Money market equilibrium
Changes in equilibrium (1): changes in income level
Changes in equilibrium (ll): variations in the money supply
The quantitative theory of money
THE IS-LM MODEL OF A CLOSED ECONOMY
Introduction
Equilibrium in the goods market: the IS curve
Equilibrium in the money market: the LM curve
The IS-LM model. Determination of the joint equilibrium point
Fiscal policy and its effectiveness: the crowding-out effect
Monetary policy and its effectiveness
Demand policy combinations
THE AGGREGATE SUPPLY AND DEMAND MODEL
Introduction
Aggregate demand
Building the aggregate demand curve
Fiscal policy and the aggregate demand curve
Monetary policy and the aggregate demand curve
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The Aggregate Supply
The aggregate production function
Labour demand
Labour supply
Equilibrium in the labour market
Building the aggregate supply curve
Equilibrium in the Aggregate Supply—Aggregate Demand Model
Fiscal policy in the AS-AD model
Short-term effects
Long-term Effects
Monetary policy in the AS-AD model
Short-term effects
Long-term effects
THE PHILLIPS CURVE MODEL
Introduction
The original Phillips curve
Phillips curve with expectations
ECONOMIC GROWTH
Introduction
Growth accounting
Economic growth and capital accumulation
Economic growth and technological progress
ECONOMIC CYCLES
Economic cycles: concept and characteristics
Economic cycle theories
Theory of exogenous business cycles
Theory of endogenous economic cycles
Stabilization policies: the role of fiscal and monetary policies
Conjuncture indicators
Leading indicators
CENTRAL BANKS AND MONETARY POLICY
Definitions of money and money supply
Commercial banks and bank money creation
The central bank balance sheet: the monetary base concept
Relationship between the money supply and the monetary base: the monetary multiplier
Control instruments of monetary policy
The transmission channels of monetary policy
Unconventional monetary policy: quantitative easing
Cryptocurrencies
Modern monetary theory
BALANCE OF PAYMENT (BOP)
The Balance of Payments: concept and structure
Balances of Payment: Interpretation
EXCHANGE RATES
The currency market
Determining the exchange rate
Exchange rate systems or regimes
Real exchange rate
Nominal exchange rate and prices
The purchasing power parity in its absolute version
The purchasing power parity in its relative version
Assumptions and empirical evidence of PPP
Nominal exchange rate and interest rates
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THE INCOME-EXPENDITURE MODEL IN AN OPEN ECONOMY
Aggregate demand in an open economy
The behaviour of net exports
Determining the equilibrium income level
Variations in the level of equilibrium income
Economic policy considerations
THE IS-LM MODEL IN AN OPEN ECONOMY: THE MUNDELL-FLEMING MODEL

Reformulation of the IS-LM model
The effectiveness of fiscal policy with flexible exchange rates
The effectiveness of monetary policy with flexible exchange rates
THE AGGREGATE SUPPLY AND DEMAND MODEL IN AN OPEN ECONOMY
14.1 Reformulation of the AS-AD model
.14.2 Applying it to a PARTICULAR case: economic policy alternatives to get out of a recession
EXCHANGE RATE: EXTENSIONS
.15.1 Exchange rate theories
.15.2 Exchange rate policy
.15.3 Empirical clairvoyance and exchange rate forecast
.15.4 Exchange rate risk coverage

FUNDAMENTALS OF CORPORATE FINANCE
Corporate finance objectives
Short-term value and market inefficiency
The "financial function": Information and cash flows
The role of the CFO
Valuation Principles
What is “value”?
The valuation process and the difference between future and present value
Creating value for shareholders
The “Numerator” in the Valuation: Cash Flows
The “Denominator” in the valuation: The time value (risk) of money
Perpetuity discount rate and/or constant annuities
Investment Project Valuation
Basic criteria when choosing a valuation method
Payback period
Discounted payback period
Net Present Value (NPV)
Internal Rate of Return (IRR)
The Discount Rate: The Cost of Capital (or Cost of Financing)
The “cost of equity” ke : the CAPM model
The “cost of equity” Ke: the “Gordon-Shapiro” Dividend Discount Model
The “cost of borrowing”: Kd
Weighted Average Cost of Capital (“WACC” or kO)
FINANCIAL DECISIONS
Investment Decisions
Financing Decisions
Financial Decisions Related to Working Capital
Financial decisions on current assets
Financial Planning
FINANCING STRUCTURE AND VALUE
The Return On Assets Is Equal To The Return On Liabilities
Theories on the optimal financial structure of the company: traditional thesis
Modigliani-Miller’s Theorem
Proposition “MM I” or Modigliani and Miller Theorem without taxes
The effect of taxes
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.3.5 Effect of dividend policy on firm value
Agency Costs
Effect of the dividend policy on the value of the company
Variables that influence the dividend policy
Ways to “distribute” dividends
The tax effect of the dividend policy
MERGERS AND ACQUISITIONS
Value creation in corporate operations
Assessment of synergies
Valuing corporate control
Types of mergers and acquisitions
Negotiation Process In Mergers And Acquisitions
Offensive and defensive strategies in an take-over bid
Leveraged buyouts
INTERNATIONAL FINANCE
Capital budgeting in multinational corporations
Valuation of international projects
Project finance
Project Finance Utilities
Project Evaluation
Other instruments

4 JSTOCKVALUATIONMODELS |
W Dividend discount models
Zero growth model
Model of constant growth
Multiple growth model
Free Cash Flow Discount Model
EVA, MVA, CFROI, non-recurring benefits
MVA, EVA and CFROI
Relative valuation Methods
The “PER” multiple (Price/Performance)
The multiple “PBv” (Price/Book value)
The PCF multiple (Price/Cash Flow)
The PSR multiple (Price/Sales)
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